In most business, entrepreneurs need to come up with a wise decision in regard to the best methods of accounting by consideration of records for both revenues and expenses for the organization. In this paper, return on cash and accrual basis is discussed based on two cases that Frank Lloyd considered as he commenced and run his business during 2016/17 and 2017/18 which are Carden case and Hinderson case Murray case respectively . In this case, cash basis refers to an approach used in keeping accounting transaction records for both expenses and revenues if only there is a corresponding payment made or cash received in the business. In cash basis, revenues are only recorded upon payment by customer. Accrual basis is whereby revenue is recorded when earned and expense when they are incurred in the business.
There is a dilemma on whether Frank should return on a cash or accrual basis in 2016/17 and 2017/18. Therefore to come up with decision, there is a need to consider Carden case and Hinderson and Murray case. Firstly, 2016/17 based on carden case, Frank could use return on a cash basis because he received revenues from citadel center and a loan at the same time including employing six draughtsman and two administrative staffs.  This has presented a typical cash basis where transaction records are made based on the revenue received and the expenses. Since, there were small clients in 2016/17 he should use cash basis in this business. Secondly, 2017/18, based on the Hinderson cases and Murray case there is increased amount of billings in this organization totaling to $2.5 million and that he can still do on cash basis although it would be better with accruals because of the high speed at which this business is expanding between 2016/17 and 2017/18. This indicates that, if the billing is settled now frank should have considered cash basis to determine the revenue received and the expense for paying his employees. 
There are several factors that affect the choice of either cash or accrual basis.  This may include among other, sales volume for the business, tax requirement, inventory maintenance and credit extension to te custoemrs. In this way Frank must look in to the nature of the organization to know the possible factors that may affects his choice on the accounting method. Some of such factors may include the simplicity, regulatory requirement, savings, knowledge of organizational financial position, and business documents. In terms of simplicity, frank must use the cash basis. Essentially, cash basis is very simple and easy to understand and maintain because a good track is done on when money came in and out of the business. There are rare cases of accruals in most business and thus cash basis are commonly used in business. Savings in a way affects cash or accrual basis. In essence, cash basis unlike accruals, gives a provision to administrative savings. Beside, absence of accruals in organization enables a business to have a little time in accounting. The regulatory requirements provide basis for considering tax compliance implication for either choosing cash or accrual basis for accounting. The financial position of a business is also a factor that can affects the use of cash or accrual basis. The financial statements prepared by the organization gives better understanding financial position in a business within a given time to plan on the accounting method to be used. 
[bookmark: _GoBack]Based on the question about whether frank has a choice of the basis to adopt is can argue yes. Essentially, Frank with his own experience is able to judge the best and easiest way of accounting. He can choose his the basis he prefers as the best. The commissioner of Taxation has no right to insist on particular basis but best way is only to recommend but not forcing the organization to use cash or accrual basis. In business, there are several fluctuations in terms of performance. In this case, Frank’s basis should not be the same in both years. This is because we have different years and the business sizes are not the same. In 2016/17(first year), the business is comparatively small because of its small billing totaling to $75, 000. In In 2017/18 (second year) the business is grown with billing of $2.5 million. This means that, basis cannot be the same in both years due to the increased size of the business.  Given the present software packages for accounting I can argue that the traditional criteria for cash/accrual distinction are still relevant. The reason behind this is because, most firms even if they have moderan accounting software packages, there are some aspects of traditional criteria for cash/accrual that prevails. For instance with the accrual basis the consideration are made to recognize income and the expenses based on the time income was earned and the time expenses were incurred. This is also evident on traditional criteria for cash/accrual basis because under traditional system of  cash/accrual basis earned revenue is recorded at that time and the expenses are recorded immediately are incurred but not the when payment is settled.
